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INSTRUCTIONS TO CANDIDATES

*  Write your name, centre number and candidate number in the boxes above. Please write
clearly and in capital letters.

*  Use black ink. HB pencil may be used for graphs and diagrams only.

* The information required to answer questions 1-6 is contained within the Resource
Booklet.

*  Answer all the questions.

* Read each question carefully. Make sure you know what you have to do before starting
your answer.

*  Write your answer to each question in the space provided. If additional space is required,
you should use the lined page(s) at the end of this booklet. The question number(s) must
be clearly shown.

* Do not write in the bar codes.

INFORMATION FOR CANDIDATES

*  The number of marks is given in brackets [ ] at the end of each question or part
question.

e The total number of marks for this paper is 60.

*  The Quality of Written Communication will be assessed in the question marked with an
asterisk (*)

*  This document consists of 16 pages. Any blank pages are indicated.
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Answer all questions.

Eleanor and Ruth used their savings to finance the purchase of the business unit.
Analyse two benefits to WIPL of using this source of finance.
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2 Ruth and Eleanor were disappointed by WIPL:s first year’s financial results.
Using Table 1 and any other information, use variance analysis to evaluate ways in which WIPL
can improve its performance. [13]
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3 The following data has been extracted from WIPLs accounts for the year ending 31 December
2015.

£
Cost of sales 363,718
Opening stock (1 January 2015) 123,819
Closing stock (31 December 2015) 185,727
Current assets (including stock) 268,734
Current liabilities 133,885

Using this information, calculate the following financial ratios for WIPL

(@) stock turnover
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4 Analyse one way in which a worsening of WIPLs stock turnover could impact on its cash flow
position.
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5 Using Table 2 and any other information, evaluate whether Robin Fothergill paid a reasonable
price for his investment in WIPL in 2013. [13]
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6* Considering accounting and other issues, should WIPL adopt all of Ruth’s proposal? Justify your
view. [18]
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END OF QUESTION PAPER
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ADDITIONAL ANSWER SPACE

If additional space is required, you should use the following lined page(s). The question number(s)
must be clearly shown in the margin(s).
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