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	 (e)	 Section 6 of the case study states that Sundeep thinks a rise in interest rates is likely.

		  Choosing from the list below, tick (3) whether each of the statements about interest rates is 
true or false.

Statement True (3) False (3)

A rise in interest rates will mean that GG Toys plc will receive more in 
interest on any money it has in bank savings.

A rise in interest rates will encourage people to save more, reducing 
spending on toys sold by GG Toys plc.

A rise in interest rates will encourage people to borrow so this will 
increase the sales of GG Toys plc.

A rise in interest rates will increase mortgage costs so some people will 
have less money to spend.

[4]
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